House Energy and Commerce Leaders Unveil Sweeping Climate Change Bill
by Anthony Adragna
March 3, 2021 – Senior House Energy and Commerce Democrats unveiled a template of their plan to combat climate change this Congress.  It would take a sector-by-sector approach to eliminate CO2 and reach net-zero emissions by 2050.
Their 981-page bill — an expanded version of last year’s CLEAN Future Act — calls for a federal clean energy standard that sets an interim goal of 80% clean electricity by 2030 and 100% by 2035.  The bill represents a push from Democrats for aggressive action on climate change that's in line with the goals laid out by President Joe Biden and as part of his Build Back Better agenda.
“I really believe that the time for slow, marginal change has gone," Chair Frank Pallone (D-N.J.) said Tuesday.  "You can't just watch from the sidelines as the climate crisis wreaks havoc on Americans' health and home.  The cost of inaction is staggering — it already is."
Pallone, Environment Chair Paul Tonko (D-N.Y.) and Energy Chair Bobby Rush (D-Ill.) unveiled the bill at a virtual press conference.  They plan to take up the legislation through regular order.
Pallone also acknowledged that the bill did not call for imposing a price on carbon emissions, since that type of measure lacked political support.  “We don’t have a carbon tax … I think it’s time to try something new," he said.  “The votes are just not there for a price on carbon.”
Clean Energy Standard
Arguably the most consequential title is a clean energy standard, which would create a credit trading system for utilities to meet clean energy goals.  Utilities would get at least partial credit if their carbon intensity is lower than 0.82 tons of CO2 per MegaWatt-hour of power — including emissions calculated from producing and transporting the energy to the utility — through 2030.  But that threshold would drop to 0.4 by 2035.
That approach would mean that natural gas power plants would not be able get partial credits without implementing carbon capture and sequestration technologies by the mid-2030s, although they would play a role in the energy transition during the 2020s.  As structured, the standard also includes labor protections for the construction of new generating units.
New Provisions
Overall, the legislation would authorize $565 billion in spending over 10 years, as the U.S. pursues deep decarbonization efforts.  It includes a host of new provisions in areas like environmental justice, energy transition, waste reduction and transportation.
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