Fracking Companies Say Southern Wales Holds 6 x UK Annual Gas Use
by Graham Henry
November 28, 2013 - Viable shale gas under one area of South Wales alone could amount to 6 times the UK’s entire 2011 consumption, MPs have been told.
A trio of energy firms, appearing before the House of Commons Welsh Affairs select committee, said extraction of shale gas could provide tens of thousands of jobs across the UK.  They said the potential in Wales and the north west of England was “immense”.
Energy firm Coastal Oil and Gas Ltd told the Welsh Affairs Select Committee there was “immense” potential for development of unconventional gas in Wales, estimating there could be up to 50 trillion cubic feet (bcf) of shale gas in one part of South Wales alone, of which around 18 bcf is recoverable.  The UK used just over 3 trillion in 2011.
But one firm said the likely impact on household energy bills, from widespread shale gas exploration and exploitation, would be to hold them at current levels, rather than cut them.
Supporters of so-called “fracking” - the controversial procedure used to extract shale gas - have pointed to dramatic reductions to energy bills and the wholesale price of gas in the US, where fracking is widespread.
But opponents have said the procedure can lead to environmental damage and contamination of water supplies, while test drilling in Lancashire was blamed for seismic tremors registered in the area.  But Gerwyn Williams, director of Coastal Oil and Gas, said shale gas extraction caused less seismic activity than coal mining, which was once widespread across the same area.  The firm has test drilling licenses in Swansea, Port Talbot, near Llantrisant, and 4 in the Vale of Glamorgan.
“The initial was potential resources of nearly 50 trillion cubic feet of shale gas in one part of Wales,” he said.  “About 18 trillion cubic feet of that is recoverable….  The usage in the UK is around 3 trillion a year in the whole of the UK.  That’s just the start of it all.
Mr Williams said: “There is an enormous amount of gas in South Wales.  “I spend my life in the mining industry and they [mines] are virtually all gone.  “The energy source is still there - and in my view we should exploit it.”
Matt Lambert, the director of government and public affairs for Cuadrilla, said there was a “substantial opportunity,” in both North and South Wales, for developing a shale industry.  He said evidence suggested “tens of thousands” of jobs would be created in the industry.  He added that, based on estimates made in the north of England, “If you are looking at a 10% recovery rate for the gas, the potential is something like 40, 50, 60 years worth of gas for the needs of this country.
“There is a tremendous opportunity, certainly for Wales, and certainly for the UK.”
The committee chair, Monmouth MP David TC Davies, said previous estimates of the value to Wales could be around £70 billion, but he asked what effect shale gas exploration could have on the size of household bills.
But Mr Lambert said the lack of impact of North Sea oil and gas on the single European market would mean British shale gas production would, in the short-term, be unlikely to reduce bills, although he added some long-term estimates suggested a “modest” reduction in wholesale prices.
He added: “I think if you think about it, in the UK alone I think what one can say is the shale gas opportunity will keep prices stable or prevent upward movement of prices, in a substantial scenario.”
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