Climate Change Could Slash 8.7% from India’s GDP by 2100
by Megan Darby
August 19, 2014 - The Asian Development Bank warns that economic cost of climate change will challenge efforts to lift people out of poverty.
Indian prime minister Narendra Modi has made clear his priority is economic development.  Protecting the environment appears to be a secondary concern, as shown by his intention not to attend Ban Ki-moon’s climate talks next month.
Yet if the world continues on its carbon-intensive path, climate change will slash up to 8.7% a year off India’s GDP in 2100.  That was the stark conclusion of analysis from the Asian Development Bank (ADB) published on Tuesday.
“South Asia’s economy is under serious threat and the lives and livelihoods of millions of South Asians inhabiting the region’s many mountains, deltas, and atolls are on a knife edge,” said Bindu Lohani, ADB vice president for sustainable development.  “Countries must respond individually and collectively to cope with rising sea levels, disrupted water, food, and energy supply and increased disease.”
Other countries in South Asia will be even worse affected by floods, droughts and other extreme weather caused by climate change, the ADB found.  The Maldives faces a hit of 12.6%, Nepal 9.9% and Bangladesh 9.4%.  Bhutan and Sri Lanka can expect the lowest impacts in the region, but these still amount to 6.6% and 6.5% of GDP respectively.
The costs will initially be much smaller, but will progressively increase, as rising temperatures reduce crop yields and increase energy demand for cooling.
Between now and the end of the century, the cost of dealing with climate change across South Asia is an estimated US$73 billion a year, or .86% of GDP.  That is based on the 4.6°C temperature rise forecast by scientists if business continues as usual.
International negotiators are seeking greenhouse gas emissions cuts to limit warming to 2°C, seen as a “safe” level of warming.  This would nearly halve the cost in South Asia to an average of US$40.6 billion a year, or .48% of GDP, the ADB said.  The impact would rise to 2.5% of GDP in 2100, instead of the 9% foreseen without action.
The report highlights the scale of the risk climate change poses to the region’s 1.43 billion people, of whom 1/3 live in poverty.
India has historically resisted calls to cut its own emissions, arguing that developed nations must first play their part.  Modi’s incoming government has promised to overhaul its approach to climate talks.  His 1st budget allocated funds for adapting to climate change and developing renewable energy.
However, Modi has attracted criticism for relaxing environmental protections to allow coal mining in sensitive forest areas.  Coal, oil and gas are set to play a significant role in the country’s energy mix and bring electricity to the estimated 400 million people currently going without.
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