Biden Announces Oil Release from Strategic Petroleum Reserve
by Lesley Clark, Carlos Anchondo and Mike Lee, with Hannah Northey
Nov. 23, 2021 (abridged) – Hammered by high gasoline prices, President Biden announced this morning that the Department of Energy will release 50 million barrels of oil from the Strategic Petroleum Reserve, in an effort to lower prices. 
The announcement comes in coordination with other major energy-consuming nations, including China, India, Japan, the Republic of Korea and the United Kingdom. 
The White House said 32 million barrels will be an exchange over the next several months, releasing oil that will eventually return to the Strategic Petroleum Reserve.  The other 18 million barrels are part of a sale of oil that Congress had previously authorized. 
The White House said the effort "culminates weeks of consultations with countries around the world.”  It said the effort is already working, with oil prices dropping nearly 10% since reports of the effort became public. 
The push comes as the White House remains committed to reaching its net-zero carbon emission goals, a senior administration official told reporters on a call this morning, 
The Biden administration attributed the price spike to pandemic recovery.  A senior official told reporters that Biden "stands ready to take additional action, if needed, and is prepared to use his full authorities, working in coordination with the rest of the world, to maintain adequate supply as we exit the pandemic." 
....  The U.S. oil industry, which has reported healthy profits as oil prices boomed, said the Biden administration should focus on growing domestic production to help alleviate high energy prices.  “While pulling some crude from SPR could be helpful in the event of extreme supply disruptions … it would do little to actually affect gasoline prices in the near term and may even do more harm than good in the long term,” said Anne Bradbury, CEO of the American Exploration & Production Council, in a statement....
New Lockdowns and ‘Price Gouging’
Oil prices dropped into the basement during the early days of the pandemic and recession, but started to increase this year as the global economy recovered.  OPEC agreed to cut production during the downturn to help stabilize prices. 
But the oil-producing bloc has been cautious about ramping up its output this year, which has pushed prices higher.  The benchmark price for U.S. oil rose above $80 a barrel in the fall, higher than the price before the pandemic hit....
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