House Introduces Draft Climate Change Bill
On March 31, 2009 the House Energy and Commerce Committee released a broad draft bill, American Clean Energy and Security Act.  Using a 2005 baseline, it calls for greenhouse gas emissions reductions slightly more ambitious than targets President Obama’s: steadily tightening each year, to 3% by 2012, 20% by 2020, 42% by 2030, and 83% by 2050.  For perspective, US carbon dioxide (CO2) emissions in 2008 were 2.2% lower than in 2005.  These four benchmarks in the bill are more consistent with equal tonnage reductions each year than with equal percentage reductions each year.
The bill relies on a greenhouse gas cap-and-trade permits program, but whether permits would be auctioned off, given away, or a combination of the two, remains open.
For electricity, it includes a renewable energy portfolio standard, starting at 6% for 2012 and 2013.  From there, it generally rises every other year: to 8.5% (2014), 11.0 (2016), 14.0 (2018), 17.5 (2020), 21.0 (2022), 23.0 (2024), and 25.5% by 2025.  For hydropower, only additions after 2000 count.  For comparison, 3.00% of US electricity came from non-hydro renewables (wind, wood, waste, geothermal, solar, other), plus 6.1% from hydropower.  Windpower (and solar) have been growing rapidly.  In 2008, windpower provided 1.26% of US electricity, double the fraction two years earlier.
The bill introduces a sweeping efficiency program of standards and investments targeting transportation, buildings and residences.  Among the standards is one that requires electric utilities to reduce electricity sold, below baseline projections, by 1.0-2.5% per year, for a 15% reduction by 2020.  Gas utilities would be required to reduce sendout, below baseline projections, by 0.75-1.50% per year, for a 10% reduction by 2020.  The bill also funds slowing global deforestation.
“Full implementation of this Act is critical to engage other nations in an international effort to mitigate the threat of and harm from global warming,” says the bill.
The bill’s authors, Reps. Henry Waxman (D-Calif.) and Edward Markey (D-Mass.) included several recommendations from the blueprint by the U.S. Climate Action Partnership (USCAP), such as addressing the obstacles to “clean coal” deployment and the use of offsets.
“This legislation will create millions of clean energy jobs, put America on the path to energy independence, and cut global warming pollution,” said Chairman Waxman.  “Our goal is to strengthen our economy by making America the world leader in new clean energy and energy efficiency technologies."
"This legislation will create clean energy jobs that can't be shipped overseas, reduce our dependence on foreign oil, and make America the global leader in energy technology.  We will create jobs by the millions, save money by the billions, and unleash energy investment by the trillions," said Chairman Markey
The bill includes two billion tons of CO2 equivalent for offsets.  Greenpeace says this is too many, and could allow targets to be technically met without any significant emissions reduction for more than 20 years.
Hearings on the bill take place during April and May.
For more, see www.climatebiz.com/news/2009/04/01/house-introduces-draft-climate-bill and http://energycommerce.house.gov/index.php?option=com_content&task=view&id=1560&Itemid=1.

