American Petroleum Institute Weighs Clean Fuel Standard after Backing Carbon Tax
by Maxine Joselow
Oct. 6, 2022 – The American Petroleum Institute will hold a workshop Thursday on the merits of a clean fuel standard, a policy aimed at slashing carbon emissions from transportation, the nation's largest source of planet-warming pollution, according to a draft meeting agenda obtained by The Climate 202.
The meeting, which was confirmed by 2 people familiar with the matter, signals that the oil and gas industry’s top lobbying arm is edging closer to supporting another climate policy, after endorsing a tax on carbon emissions in March 2021. 
Representatives for automakers, ethanol producers, and other industry interests are expected to attend the workshop at a hotel in downtown Washington, according to the 2 individuals familiar with the matter.  They spoke on the condition of anonymity because they were not authorized to comment publicly.
“Transportation is the largest U.S. economic sector contributing to [greenhouse gas] emissions and reducing these emissions is essential to achieving the ambitions of the Paris Agreement,” the draft agenda says.
“We will work to propose an outline of a policy concept (and ultimately federal legislation) that can reduce GHG emissions from the transportation sector relatively rapidly and in a cost-effective manner for the end user and society,” the document adds.
Asked for comment, an API spokesman said in an email: “API regularly engages with a broad range of stakeholders on emissions reduction pathways across the economy.”
The spokesman did not respond to follow-up questions about whether the draft agenda was up-to-date or whether the trade group would support legislation creating a national clean fuel standard.
California and Oregon have already implemented a clean fuel standard, which requires fuel suppliers to reduce the carbon intensity of their products, including gasoline and diesel.  In May, Washington Gov. Jay Inslee (D) signed legislation to establish a clean fuel standard on Jan.1, 2023, after suffering several defeats in his years-long quest to enact the policy.
The API meeting marks the 2nd time in a month that the policy has appeared to gain currency in Washington.  In September, an initiative representing electric utilities, biofuel producers, environmentalists, electric vehicle charging companies, and other interests began calling on the next Congress to pass legislation creating a national clean fuel standard.
Members of the DriveClean initiative, which launched Sep. 19, include the electric vehicle start-up Rivian, the Renewable Fuels Association, and the New York League of Conservation Voters.  The initiative has hired Lot Sixteen, a bipartisan lobbying and communications firm, to help with outreach.
Transportation is the largest source of climate pollution in the country, accounting for about 27% of U.S. greenhouse gas emissions, according to data from the Environmental Protection Agency.  Gasoline- and diesel-powered cars and trucks account for the bulk of those emissions.
It's unclear which specific companies plan to attend Wednesday's meeting.  A General Motors spokeswoman said the automaker did not plan to send any representatives, while a Ford spokeswoman declined to comment. 
Spokespeople for POET, the world's largest producer of biofuels, and the Alliance for Automotive Innovation, a trade association representing automakers, did not immediately respond to requests for comment.
Reasons for Some Skepticism
In March, when API threw its weight behind a carbon tax, many analysts and lawmakers doubted the sincerity of the move. They noted that it is highly unlikely Congress would pass a carbon tax, “allowing the trade group to appear to support climate action while risking little,” as our colleague Steven Mufson reported at the time.
When Inslee, the Washington Governor, tried unsuccessfully to enact a clean fuel standard in 2020, he faced pushback from a group funded by the oil industry, as Maxine previously reported for E&E News. 
On its website, Affordable Fuel Washington portrays itself as a grass-roots group of citizens who worry that the policy will raise prices at the pump.  But the group is bankrolled by the Western States Petroleum Association, a powerful trade association that represents the oil and gas industry in Arizona, California, Hawaii, Nevada, Oregon and Washington.
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