Supply Chain Delays, Steel Costs Are Stalling Renewable Energy Growth
by Peter Hannam
May 23, 20222 – Supply chain delays from China and the soaring cost of steel and other materials are combining to slow the advance of renewable energy in Australia and elsewhere, a leading insurer and industry groups say.
The cost of steel for wind turbine blades had risen by 50% or more since the Covid pandemic’s start, even before Russia’s invasion of Ukraine prompted a scramble to accelerate the switch away from coal, oil and gas to clean energy alternatives, according to GCube, a global insurer of renewables that has recently opened its 1st Australian office in Sydney.
“You’ve almost got the perfect storm right now,” Fraser McLachlan, GCube’s chief executive said.  “We’re seeing delays of 6 months, at a minimum, to get replacement parts and things like that coming out of China, sometimes more.”
The spike in power prices – which is already pushing retail electricity bills higher – has been triggered mostly by more costly gas, which often sets the market’s generation price.  Outages by coal-fired power plants also haven’t helped.
Renewables are already supplying close to 30% of the electricity for eastern states, while the incoming Albanese Labor government is targeting as much as 80% by 2030.  However, delays in new projects or curbs to existing ones could hamper progress.
“Supply chains have really broken down globally,” John Grimes, head of the Smart Energy Council, said.  Solar panels, inverters and batteries are among the products caught up, and facing rising costs.
“We’d have to go back to about 2008 to see prices increasing,” he said, adding that this was before the full effect of Europe’s efforts to shift off Russian energy hits.
Arron Wood, director of external affairs for the Clean Energy Council, said renewables, as with any other industry, were not immune to supply chain challenges.
“Rising costs and ongoing shipping delays are certainly hurting many clean energy projects in Australia.  But we’re hopeful that we’ll soon be through the worst of this period of global uncertainty,” Wood said.
Still, while supply issues were important, they were arguably eclipsed by ongoing policy uncertainty that may now ease after the change of government.
“States have stepped in to fill the federal vacuum, but we still need federal leadership and national coordination,” he said,,  He added that overseas snags were also fueling “a much greater focus on developing clean energy supply chain manufacturing in Australia”.
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